What is an LEI?

The Legal Entity Identifier (LEI) is a 20-digit, alpha-numeric code based on the ISO 17442 standard developed by the International Organization for Standardization (ISO). LEI is a global reference number that uniquely identifies every legal entity or structure that is party to a financial transaction, in any jurisdiction. 

LEIs can be assigned to any legal identity including but not limited to all intermediary institutions, banks, mutual funds, partnership companies, trusts, holdings, special purpose vehicles, asset management companies and all other institutions being parties to financial transactions.

What is the purpose of an LEI? 

The global LEI system (GLEIS) has been set up by regulatory authorities [including G20 and the Financial Stability Board (FSB)] to address the global financial crisis. The LEI is designed to enable the identification and linking of parties to financial transactions in order to manage counterparty risk. Its goal is to help improve the measuring and monitoring of systemic risk and support more cost-effective compliance with regulatory reporting requirements.
For the organization, LEI: 

· Serve as a proof of identity for a financial entity

· Help to abide by regulatory requirements

· Facilitate transaction reporting to Trade Repositories
Will an LEI be the same for all classes of assets (shares, bonds, etc.)?
Yes. LEI is a unique identifier for any given legal entity. It is not an identifier for instruments. As a result, that legal entity will use its LEI for reporting of any type of financial transaction it enters into regardless of the asset class or when the particular asset was issued.
How can I get an LEI?
An organization authorized by GLEIF to issue LEIs to legal entities participating in financial transactions is referred to as a Local Operating Unit (LOU). LOUs supply registration, renewal and other services, and act as the primary interface with legal entities for LEIs. A LOU may issue LEIs to legal entities in any jurisdiction for which it is accredited.

Find LEI Issuing Organizations on Global Legal Entity Identifier Foundation’s website https://www.gleif.org/en/about-lei/get-an-lei-find-lei-issuing-organizations
What is the LEI structure?
The structure of the global LEI is determined in detail by ISO Standard 17442 and takes into account Financial Stability Board (FSB) stipulations. 

· Characters 1-4: Prefix used to ensure the uniqueness among codes from LEI issuers (Local Operating Units or LOUs).

· Characters 5-18: Entity-specific part of the code generated and assigned by LOUs according to transparent, sound and robust allocation policies. As required by ISO 17442, it contains no embedded intelligence.

· Characters 19-20: Two check digits as described in the ISO 17442 standard.

If you have additional questions about LEI codes, you may visit Global Legal Entity Identifier Foundation’s website
